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the payment standard amounts for
each unit size in a fair market rent
area in the PHA'’s jurisdiction. A PHA
must adopt and maintain a payment
standard schedule for each fair market
rent area in the PHA jurisdiction. A
PHA may have only one payment
standard schedule for each fair market
rent area. Each payment standard
schedule may have only one payment
standard amount for each unit size in
the fair market rent area.

(2) Each payment standard amount
on the schedule may not be less than 80
percent of the published Section 8 Ex-
isting Housing fair market rent (in ef-
fect when the payment standard
amount is adopted) for the unit size,
nor more than the fair market rent or
HUD-approved community-wide excep-
tion rent (in effect when the payment
standard amount is adopted) for the
unit size. (Community-wide exception
rents are maximum gross rents ap-
proved by HUD for the Certificate Pro-
gram under §882.106(a)(3) of this chap-
ter for a designated municipality,
county, or similar locality, which
apply to the whole PHA jurisdiction.)

() Increasing payment standard
amounts on the payment standard sched-
ule. The PHA, in its discretion, may
adopt annual increases of payment
standard amounts on the payment
standard schedule so that families can
continue to afford to lease units with
assistance under the Housing Voucher
Program.

(d) Decreasing payment standard
amounts on the payment standard sched-
ule. When revised Section 8 Existing
Housing fair market rents are pub-
lished for effect in the FEDERAL REG-
ISTER and any fair market rent or
HUD-approved community-wide excep-
tion rent is lower than the cor-
responding payment standard amount
on the PHA’s payment standard sched-
ule, the PHA must adopt a new pay-
ment standard amount not more than
the revised FMR or the HUD-approved
community-wide exception rent.

[43 FR 34388, Sept. 6, 1988; 53 FR 36450, Sept.

20, 1988]

§887.353 Determining housing assist-
ance payments amounts.

(a) General—(1) Using the payment
standard. A PHA uses the payment
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standard schedule to determine the ap-
propriate payment standard for a par-
ticular family, based on the family size
and composition and the PHA occu-
pancy standards. Once the PHA deter-
mines the appropriate payment stand-
ard amount from the schedule, the
PHA subtracts 30 percent of the fam-
ily’s monthly adjusted income (as com-
puted under Part 813) to arrive at the
monthly housing assistance payments
that the PHA will make to the owner
on behalf of the family. (For example,
if a family qualifies for a four-bedroom
housing voucher under the PHA occu-
pancy standards and has monthly ad-
justed income of $500, and the payment
standard amount for a four-bedroom
housing voucher is $600, the housing as-
sistance payment for the family is the
payment standard amount ($600) minus
30 percent of the family’s monthly ad-
justed income ($150) which is $450.) Be-
fore entering into a housing voucher
contract with the owner for this
amount, the PHA must also complete
the “‘minimum rent” calculation in
paragraph (a)(2) of this section.

(2) Minimum rent. The housing assist-
ance payment may not be more than
the amount by which the rent to owner
plus any applicable utility allowance
exceeds 10 percent of the family’s
monthly gross income, determined in
accordance with Part 813. (Except for
the minimum rent calculation, actual
rent to owner for a unit does not affect
the amount of the housing assistance
payment.)

(3) Shopper’s incentive. If a unit rents
for less than the payment standard, the
family benefits by paying less than 30
percent of its monthly adjusted income
toward rent, subject to the minimum
rent calculation. It a unit rents for
more than the payment standard, the
housing assistance payment is not in-
creased, nor is the family told it must
find another unit, as in the Certificate
Program. Instead, the family pays the
entire difference between the rent and
the housing assistance payment.

(b) When changes in the payment
standard apply to an existing housing as-
sistance payment—(1) General. The pay-
ment standard that is applied to a fam-
ily may be changed only:

(i) At regular reexamination (see
paragraph (b)(2) of this section); or
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(ii) At the time a family moves to an-
other unit (see paragraph (b)(3) of this
section).

(2) Rules at regular reexamination. At
regular reexamination, the PHA must
apply a different payment standard if
one of the following circumstances ap-
plies:

(i) If the PHA has increased the pay-
ment standard applicable to the fam-
ily, the increased payment standard is
used,;

(ii) If the PHA has adopted new occu-
pancy standards, the payment standard
for the appropriate unit size under the
PHA’s new occupancy standards is
used;

(iii) If the family’s size or composi-
tion has changed, the payment stand-
ard for the appropriate unit size is
used.

(3) Rule when a family moves. When a
family moves to another unit, the PHA
must apply a different payment stand-
ard if one of the following cir-
cumstances applies:

(i) If the PHA has increased or de-
creased the payment standard applica-
ble to the family, the new payment
standard is used;

(ii) If the PHA has adopted new occu-
pancy standards, the payment standard
for the appropriate size under the
PHA’s new occupancy standards is
used;

(iii) If the family’s size or composi-
tion has changed, the payment stand-
ard for the appropriate unit size is
used.

(4) Request for interim reexamination.
Redetermination of the housing assist-
ance payment as a result of an interim
reexamination under §887.357 does not
affect the payment standard applicable
to the family.

(c) No housing assistance payments for
vacancies. If a family moves out of the
unit, the owner must notify the PHA
promptly, and the PHA may not make
any additional housing assistance pay-
ments to the owner for any month
after the month during which the fam-
ily moves. The owner may retain the
housing assistance payment for the
month during which the family moves.

(d) When the housing assistance pay-
ment exceeds the rent to owner. Nor-
mally, the entire housing assistance
payment, determined under paragraph

24 CFR Ch. VIl (4-1-00 Edition)

(a)(1) of this section, is paid by the
PHA to the owner. When the family
must pay some or all of its utilities di-
rectly, however, the housing assistance
payment may occasionally exceed the
rent to owner. In this case, the PHA
must pay the excess (subject to the
minimum rent determination in para-
graph (a)(3) of this section) to the fam-
ily or, with the consent of the family
and the utility company, either jointly
to the family and the utility company
or directly to the utility company. For
example, if the payment standard is
$500, and 30 percent of a family’s
monthly adjusted income equals $120,
the housing assistance payment would
be $380. If the rent to owner is $350, and
the utility allowance is $150, the PHA
pays $350 to the owner and the remain-
ing $30 of the housing assistance pay-
ment to the family as a utility reim-
bursement.

(e) Assisting more families. If a PHA
determines that some or all of the
available annual contributions under
its ACC are not needed for partici-
pating families, including future ad-
justments of housing assistance pay-
ments and portability moves, it may
assist more families.

§887.355 Regular reexamination of
family income and composition.

(a) The PHA must reexamine family
income and family size and composi-
tion at least annually, and in accord-
ance with part 813 of this chapter. At
the time of the annual reexamination
of family income and composition, the
PHA must require the family to dis-
close and verify Social Security Num-
bers, as provided by part 5, subpart B,
of this title. For requirements regard-
ing the signing and submitting of con-
sent forms by families for the obtain-
ing of wage and claim information
from State Wage Information Collec-
tion Agencies, see part 5, subpart B, of
this title.

(b) At the first regular reexamination
after June 19, 1995, the PHA shall fol-
low the requirements of 24 CFR part 5
concerning obtaining and processing
evidence of citizenship or eligible im-
migration status of all family mem-
bers. Thereafter, at each regular reex-
amination, the PHA shall follow the re-
quirements of 24 CFR part 5 concerning
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